
EFFECTS OF OIL PRICE INTEREST RATE

Expand. OPEC Influences Prices. Supply and Demand Impact. Natural Disasters, Politics Weigh. Production Costs,
Storage Impact. Interest Rate Impact. Oil is a.

While supply and demand impact oil prices, it is actually oil futures that set the price of oil. But the
deterioration of leading economic indicators, carnage in stock markets and, most importantly, the continuation
of the U. Oil is a commodity , and as such, it tends to see larger fluctuations in price than more stable
investments such as stocks and bonds. The renewed large draw in crude oil is remarkable as U. Federal
Reserve has emerged as yet another factor driving negative sentiment. One of the basic theories stipulates that
increasing interest rates raise consumers' and manufacturers' costs, which reduces the amount of time and
money people spend driving. Share to twitter Share to linkedin A television monitor in a booth on the trading
floor of the New York Stock Exchange shows the interest rate decision of the Federal Reserve. During
recessions, they lower interest rates to make it easier to borrow money â€” more borrowed money means more
money flowing through the economy. On the list of issues that keep oil investors up at night, interest rates
barely make the cut. For example, when Hurricane Katrina struck the southern U. The Fed also indicated at
least two more hikes will be coming out before the end of  The central bank signaled a readiness to lower
borrowing costs further if needed. At  The dollar and commodities such as crude are inversely correlated â€”
as investors put their dollars into bonds, there are fewer dollars remaining to spend on oil contracts, weakening
trading demand and causing prices to fall. For now, though, it's all the market has for support. OPEC was the
major cause of cheap oil, as it refused to cut oil production, leading to the tumble in prices. When the dollar is
strong, American oil companies can buy more oil with every U. Libya's Sharara oilfield, the country's largest,
shut after a problem on Tuesday with a valve on the pipeline linking it to the Zawiya oil terminal. They want
those companies pumping out cash and keeping their capital expenditures in check. Meanwhile, ahead of
weekly data, crude oil inventories in the United States were also forecast to have dropped for a seventh
straight week. Instead, investors are much more focused on tensions with Iran , oil supply growth in the U. BP
Plc has not taken any of its own oil tankers through the strait since a July 10 attempt by Iran to seize one of its
vessels, its chief financial officer said. That did not happen, however. Analysts also noted the market was up
on optimism over U.


