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Energy Information Administration. Other countries have vastly different tax policies for gasoline, some of
which can make taxes the largest price component. As a result, visible stocks of heating oil appear to be low
and many market analysts have questioned the extent to which these stocks would cover seasonal demand,
especially should the weather in the northern hemisphere be colder than average Figure 2. The breathtakingly
sharp increase in the price of oil in the last half of and first half of has led many to argue that increased
speculation in commodity markets has played a role, and indeed there is evidence of increased activity in these
markets. As Blanchard and Gali note, the late s and early s were periods of large oil price fluctuations, which
were comparable in magnitude to the oil shocks of the s. This means that taxes added about 48 cents to the
price increase in a gallon of gas. To read more about supply and demand pressures on the world market for oil,
consult the Short-Term Energy Outlook provided by the U. An important consideration is the fact that nearly
all OPEC countries, with the exception of Saudi Arabia, are close to or producing at full capacity which may
make it difficult to agree to production increases which will lower oil prices and hence revenues for most
OPEC members. Energy Consumption Endnotes 1. Cars driving on those highways are going to consume
more gasoline, creating more demand for fuel. One way to analyze the effects of higher oil prices is to think
about the higher prices as a tax on consumers Fernald and Trehan  The share of coal has remained roughly
constant at about 25 percent of overall fuel consumption. In developing countries, however, where the oil
intensity of production has declined less, the impact may be closer to that in the earlier period. The price of
natural gas per unit of energy is considerably lower than that of petroleum and a much smaller proportion of
natural gas production enters international trade as discussed in Box 1. And nope, we don't source our
examples from our editing service! Here we'll take a look at the factors that determine the price consumers pay
at the pump â€” and "why you can't influence gas prices" as an individual. Figure 3. There are noticeable
seasonal patterns in production and in primary consumption cycles of oil. Table 1. It is also useful to
remember that both the demand for and the supply of oil react sluggishly to changes in prices in the short run,
so very large changes in prices can be required to restore equilibrium if demand should move even modestly
out of line with supply. Taxes, depending on the country, can add substantially to the retail price of gasoline.
As mentioned above, oil prices indirectly affect costs such as transportation, manufacturing, and heating.
Higher oil prices tend to make production more expensive for businesses, just as they make it more expensive
for households to do the things they normally do. Kibin does not guarantee the accuracy, timeliness, or
completeness of the essays in the library; essay content should not be construed as advice. In the early 's, after
the first and second oil price shocks, there was little growth in total global energy consumption, and world oil
consumption fell. Here are some ways our essay examples library can help you with your assignment:
Brainstorm a strong, interesting topic Learn what works and what doesn't from the reader's perspective.
Supply The basic rules of supply and demand have a predictable impact on the price of gas. The effect on oil
prices was muted as oil production largely kept pace with the increase in oil consumption. For this reason the
price of oil this year has been unusually sensitive to weather information and this situation is likely to persist
throughout much of the winter. References Brown, Stephen P. Prices progressively increased, more than
doubling by the end of the year and oil production fell below oil consumption even in the summer period
when stocks usually accumulate. In these countries, more so than elsewhere, the growth in the consumption of
natural gas has outpaced the growth in consumption of oil and the share of natural gas in total energy use has
doubled. It turns out that oil and gasoline prices are indeed very closely related. Fernald, John, and Bharat
Trehan. For example, Hooker suggests that the structural break in the relationship between inflation and oil
prices occurred at the end of s.


