
ECONOMICS APPRECIATING AUS

If the Australian dollar appreciates, Australian tourists will need to change fewer Australian dollars to pay for their meals
and hotel rooms overseas.

After falling sharply in the December quarter , economic activity rebounded in the March quarter Chart  Often
in the short term, demand is inelastic, but over time people become more price sensitive and demand more
elastic. In particular, Australia and Canada had less 'strict' regulation than most other OECD countries and, as
noted above, were among the few advanced economies whose banking systems did not require capital
injection from the public sector. Lower X-M With lower export demand and greater spending on imports, we
would expect fall in domestic Aggregate Demand AD , causing lower economic growth. One view is that
fiscal transfers from Government to households have no impact on aggregate economic activity, with
households looking through a temporary shock to the economy McKibbin and Stoeckel,  The Australian
economy slowed under the weight of these global forces, but the slowdown was much more moderate than in
most other advanced countries and the economy recovered more quickly. Given the significant influx of
foreigners coming to work or study in Australia in recent years, it seems highly likely that short-stay visitor
movements may have added to the demand for housing. Australia recorded population growth of over 2 per
cent through the year to December , well above the average of other advanced economies. The effects of the
falls in commodity demand and prices were felt most in the mining sector and the key mining states of
Western Australia and Queensland, but were also evident across the country. The most effective initiatives are
those that are broad-based, thereby limiting market distortions and allowing individual firms to select the most
profitable investments. Government revenue: Increases in the quantities of commodities extracted and higher
prices resulted in higher profits for mining companies, which led to increased tax and royalty receipts by
federal, state and territory governments. One intangible, but nonetheless important transmission channel for
monetary policy is through effects on confidence. A decrease in the value of the Australian dollar is known as
a depreciation. Instead, the government can more effectively help the economy achieve its productive potential
by allowing the market to operate unimpeded and allow resources to flow to their most efficient use. This
highlights the importance of implementation. In the case of natural gas, the bulk of production is from
Western Australia and Queensland. Moreover, the sharp differences in experiences of countries with similar
regulatory arrangements highlights the critical nature of supervisory practice and implementation, which in
turn emphasizes the importance of the quality of financial regulators Stevens,  In through-the-year terms,
world growth fell from 3. Melbourne led the "house price boom, with values up  What is less clear-cut is
whether this means that Australia was better placed than other countries to withstand the global downturn. The
estimated contribution to growth from China's demand for Australia's key commodity exports during the
downturn â€” reported in Part II of this paper â€” does not support this argument. There are many economic
studies finding that structural adjustment support works best if it is targeted to the welfare of individuals rather
than the protection of jobs or industries; for example, Blanchard  Fiscal policy The role of fiscal policy during
and since the downturn has been the subject of considerable discussion and debate.


