
ESSAY ABOUT BANKING

Free Essay: Introduction A bank refers to a financial institution that accepts deposits and channels the money into
lending activities (Lewis, ). Ethics.

The Hilton Young Commission, pointing out the inherent weakness of the system where the currency was
controlled by the Govt. Further, the bank could not discount bills for, or lend or advance in any way to any
individual or partnership firm, an amount exceeding at any one time Rs. On the other hand, its attitude was
much less friendly towards the Indian joint-stock banks which bitterly complained of unfair competition at its
hand. The proposal for nationalisation, however, met with opposition from many quarters. The Amendment
fixed the minimum foreign exchange and gold reserves to be maintained for purpose of note issue at rupees
crores. In addition, they furnish an irrefusable argument in favour of total bank nationalisation. Their Indian
business amounted to no more than a small fraction of their total business. The prospective customer is to
provide his introduction to the bank either from the old customer of the bank or from persn known to the bank.
With gradual liberalization in subsequent years, it was increasingly felt that banks should be allowed in the
private sector for giving a fillip to development process on the basis of private initiative. The banking sector is
that sector of the society that is actually responsible for the handling of financial assets for other sector of the
economy, they do this by investing the financial assets in order to create more wealth in the society while
regulating all the activities involved in the process. The total effect of the wide range of activities undertaken
by the Reserve Bank was generally to bring about extension in the scope of operations of credit institutions,
expansion in the scale of financing, improvement in the efficiency of service, and flexibility in procedures and
techniques. It was granted a twenty year charter. There is no doubt that the smallness of the per head deposits
was caused more by the lack of banking facilities than by the poverty of the country. Some banks even
increased their capital with the sanction of the Government. Accordingly, the management of many banks was
neither strong nor independent. There was a large divergence between authorised and subscribed capital on the
one hand and subscribed and paid-up capital on the other. It also issues letter of credit, especially in case of
import trade. Of the Directorate in , 11 were English and only 4 Indians. Some of these services include bill of
exchange, overdraft and cheque collection. Secondary Functions The bank acts performs a number of
secondary functions, also called as non banking functions. But only those of them are banks that also accept
chequable deposits them. Granting of Loan and Advances The bank advances loan to the business cimmunity
and other members of th public. University of Wales Press. The rate of interest is high in such deposits. The
method was, for the first time, applied in May, to control advances against rice and paddy which had increased
by  The Second Branch expansion programme of the Bank and its subsidiaries covering the period â€”
provided for opening of new offices. Under the Act of , the Imperial Bank of India acted as the sole banker to
the Government, managed its public debt, and provided the machinery for the issue of Government loans.
Land development bank : The special banks providing long term loans are called land development banks, in
the short, LDB. Population-wise data regarding deposits and advances for the year indicates that while the
rural centres contributed 3. These reserves were hopelessly inadequate to serve their purpose in a country like
India where the banking habit was far from being formed. This impelled the Government and the Presidency
banks to withdraw their opposition to the project and a special Act of amalgamated these banks into the
Imperial Bank of India. Untrained and sometimes incompetent men were indiscriminately appointed to fill the
highest offices requiring technical knowledge and long banking experience. In June , American railroad bonds
were issued in London and used to finance the mile long Illinois Central. Most recently voice recognition
banking has begun to emerge in the Canadian business scene. This, however, proved to be a temporary phase
and the public soon adjusted itself to the new situation. The Reserve Bank Act was accordingly amended in
and  The banking concept can be described as what it is, banking. Each shareholder had one vote for every 5
shares purchased, subject to a maximum of 10 votes. Saving Banks These are especially established to
inculcate the habit of saving money among the people. Another new feature of the bank credit was the decline
in the seasonality of bank credit. Muranjan explains, the monopolistic position of the exchange banks in the
sphere of foreign trade put the Indian to a double-loss of banking as well as trading profits. In the first
instance, a large number of mushroom banks, which had rapidly expanded before the war, had conducted their
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business in violation of elementary principles of banking. Basu, expansion of developmental activities
adversely affected the regular activities of the Reserve Bank.


